T^o- 33004/99 


REGD. NO. D. L.-33004/99 


3-1 Kd 3 rt 

&he Gazette of <3ndia 


extraordinary 


H. 343] 
No. 343) 


%TFT H-W5 3-^T-TSTO (i) 

PART II—Section 3—Sub-section (i) 

■giftrenr tt u«wOra 

PUBLISHED BY AUTHORITY _ _ 

^ ^5 16 , 2010 / T3 ^^ 26 , 1932 

NEW DELHI, WEDNESDAY, JUNE 16, 2010/JAYIASTHA 26, 1932 

ftfrT W 



16 ^r, 2010 

508(3T).—fww srfqfwr, 2002 ( 20 Q 3 Jet 1 5 ) Tft m 73 ^ Tt-m (2) 

(^) Tgvz (u) (n) ^ r-rt (1) sw tbs ^ ^ ^ ^^ ^ 

WT5!^. (fent wM', TFRWtf ^ ato wfM ^ #c 

art^^f ’^ <x$m, 3Tg^ ^ 3rfa^T ark m ^ ^ ^ sflr s^t ^ 3 

1. (1) Tt ffrPff *TTfffrq ^ ^FT fWT ■ +*&$ , Wff * HW^f ^ **NWI* 

^ 3^ ipff 3WT, 3*3^ ^ Tlf^TI 3*k ^ R^ct ^ ^ W sflT ^ TnWt ^ 

^ arf^taf ^i udiim afk spfRFT) twr, 2010 i i 

(2) ^TF3TO^3J^H^ i _ 

2 . ( W 1 fMfr *WHf * ltig*f ^it ^q^TCf^afo igqf * 3 rf»Wfofl 

^ ^ sfiFir ate rn ctct ^T nw ***^ sfa mtf '-^ wt * wimzfc 

a^SPJT) fWT, 2005 3,— 

(®) ftm 2 $ otPw (i) * (a) * ^ PwfitfSra 

3icT: ; f2TTf^U f^JT 'JlikjMT, STSlfcT > 


“^q^r?UT- 3 TT dchc ^ ^ Wt®R <PT ftTl^facT ^ ^ 

^raiR 3 ^TczrciBTT M otcTcwt^ 

^ ^T ^ ftp? f^j *n* ^T M OTthP^ 

^ i dchcn ^t ^FicR ^t ^ 3-jf^pfi sra, ^ w f 

■jfr f^pfrf^T cp^-g>T W7T cR ^ t. f^ ^ ^ ^ 

f^qi 3tcfcffcid t r 

(H'i f^UUT 9 vjOp l ^q (1 cp) ^ WH R pl-^ltolR^cf Vjqptil-R ^ ^W, 
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(icp) yr4cf> tRRTxft cJr 4), ftrh RRR 3#?- R ER Eff Rgr 

3Rf£nf^T cf>Vn RR cf> t£ RTgR RRTOT^ RRft cf>t 3lk ^ 

TO I, WIT§ RRft eft TOR cftETT off? RR<ft TOTR RT 
RcRTftcT cp'ft ft fei^ Rft '^Icki^cki Rl||<L| Rftn |” 

fr) ftro 9 ft TOfftro (irt) ^ TR Rn l ciRdd to^rr tot rto 
3?ftR :- 

Vv 

u (l^) RTSnf^rfct, TTRlR ftbRiy) RRft fclifl^ RTOT ftfc E EZRlftf SE^R 
^ ^RRSTR RsRTt ft RWET 4 RRcf RRR >;-rc)dq| RT SRReH 
cn ^ 11 3^ Tf? ^Prf^ET cbftl ft f?R RRRinft ftt iRq Rft$n R^TT fft % 
TITBcb, vWft TORTR 3fR ftft&R SfRbT^ET cRTT R5f^t cpft RTqlRR ftf IftfERfr 
ft #cT ft TRET ft \3-lft] RRcpTft % TOR f |” 

(ft f^RRT 9 ft, TOftRR (ift ft RTR R? f^MfelRsld R^ftER TOT uTERI, 

‘ 3Tft?f :- 


“Oft RRTf^Tfft ftfft iff tcpcbl^l ftqft, f^TxflRJ TORT -ftfc RKREff, fftft 

TOcT ftt ftrft Rift RT SRR TOft RT Rqft ^pTt RT ftft 3RT 
^rf^Rff, ftRftt TOR TOR Rft ftt % ITT TOTftR Rft ftt RT RRft, 
ftt ftft ft RTct fti fttft Rft rt rtr; TOft ftt rr^tt Rft ftm- f 

(ft ftER 9 4, TO^ER (iR) ft PRTTR Pl+—(felRacI TOTTER SETORTfftT fftRT 

RTRTt, 3TRfa :- 

Oft RR RE fttRE RT 3TTcRFRrR ft REfftE fcbqiRellft ft fftEftRoy RT 
t RT Rft Tjft ft 3T%PR fftq Tqr Rftft 3TtRSi cjff 

TRltw R ^8RT TRET t eft He^R #RRT^ TOft, 

TRR 3ft? RKRRff RRR R^eR RRRf RT ^EfcfcTtRR R^IT, foTRc^ 
OTrPtcT, RRf^rf%, TTRR eft TOR Rf iJR RcRf^R RRTT RR JRffRR^ 
3ffR RRRR 'EReft efff SiRlRj^T M<|?fcl ^ ER£I RpfRT^ rr cfRR ^ I” 


("cf) f^RR 10 ft, RPf^Rf (3) c£ WRR RnfdR^R RE^tRRI 3R:RRftct f%R 

RRRT, 3TRfcT :- 

RR^tRW—fR f^RR R JRfRFtf ^ feRT— 

(i) ‘TTOP ^ft q^TO ft; 3?^^’ qR ft qpjR ^R ? ff 

^^ ^/RRTT RjflxJK ft 3Tf^TefR RfSrf^TR gfff ; 

(ii) ‘RcZRFRT RT RRtR’ % f^ff ^ yj cm^fR ERg RT 

TOR #TT STf^R # | 

[RfTO^R. 10 / 2010 -tRT.m R 6 / 8 / 2009 ] 
^ ^ tr. 3m. qhm, str frfqq 

^ ’R * WrS ' W 2. ®S5 3, (i) ii arftrcpHT 

Wi.si.fit. 444(a), ai^a i ^arf 2005 SRT wiftici Rrtj ^ d 3ft? a^w i d ai w 1% 
717 a), wrte 13 fei?K 2005 , 389(a), arte 24 2007 '7n nu f% 

816(a). nrtte 12 =nm, 2009 ak w.un.ft 76(a), arte 12 a>ai«, 2010 sra 

RRTRT RR R[ | 
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MINISTRY OF FINANCE 
(Department ol Revenue) 

NOTIFICATION 
New Delhi, the 16th June, 2010 

G.S.R. 508(E).— In exercise of the powers conferred by sub-section (1) read with clause (h), clause (i), 
clause (j) and clause (k) of sub-section (2) of section 73 of the Prevention of Money- laundering Act, 
2002 (15 of 2003), the Central Government, in consultation with the Reserve Bank of India, hereby 
makes the following rules further to amend the Prevention of Money-1 aundering (Maintenance of 
Records of the Nature and Value of Transactions, the Procedure and Manner of Maintaining and Time for 
Furnishing Information and Verification and Maintenance of Records of the Identity of the Clients of the 
Banking Companies, Financial Institutions and Intermediaries) Rules, 2005, namely:- 

1 • (1) These rules may be cai led the Prevention of Money- laundering (Maintenance of Records 

of the Nature and Value of Transactions, the Procedure and Manner of Maintaining and Time for 
Furnishing Information and Verification and Maintenance of Records of the Identity of the 
Clients of the Banking Companies, Financial Institutions and Intermediaries) Second 
Amendment Rules, 2010. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Prevention of Money-laundering (Maintenance of Records of the Nature and Value of 
Transactions, the Procedure and Manner of Maintaining and Time for Furnishing Information 
and Verification and Maintenance of Records of the Identity of the Clients of the Banking 
Companies, Financial Institutions and Intermediaries) Rules, 2005,- 

(a) in rule 2, in sub-rule (1), after clause (g),the following Explanation shall be inserted, namely:- 

“Explanation. - Transaction involving financing of the activities relating to terrorism 
includes transaction involving funds suspected to be linked or related to, or to be usedfor 
terrorism, terrorist acts or by a terrorist, terrorist organisation or those who finance or are 
attempting to finance terrorism.” 

(b) in rule 9, for sub-rule (1 A), the following sub-rule shall be substituted, namely:- 

“(1A) Every banking company, financial institution and intermediary, as the case may be, 
shall determine whether a client is acting on behalf of a beneficial owner, identify the 
beneficial owner and take all reasonable steps to verify his identity.” 

(c) in rule 9, for sub-rule (IB), the following sub-rule shall be substituted, namely :- 

“(IB) Every banking company, financial institution and intermediary, as the case may be, 
shall exercise ongoing due diligence with respect to the business relationship with every 
client and closely examine the transactions in order to ensure that they are consistent with 
their knowledge of the client, his business and risk profile and where necessary, the source 
of funds.” 

(d) in rule 9, for sub-rule (1C), the following sub-rule shall be substituted, namely:- 

(1C) No banking company, financial institution or intermediary, as the case may be, shall 
allow the opening of or keep any anonymous account or account in fictitious names or 

account on behalf of other persons whose identity has not been disclosed or cannot be 
verified.” 
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(e) in rule 9, after sub-rule(lC), the following sub-rule shall be inserted, namely:- 


[Part II— Sec. 3(i)] 


“(ID) When there are suspicions of money laundering or financing of the activities 
relating to terrorism or where there are doubts about the adequacy or veracity of 
previously obtained customer identification data, every banking company, financial 
institution and intermediary shall review the due diligence measures including verifying 
again the identity of the client and obtaining information on the purpose and intended 
nature of the business relationship, as the case may be.” 


(f) in rule 10,after sub-rule (3), the following Explanation#'shall be inserted, namely:- 
“Explanation. - For the purposes of this rule, - 

(i) the expression ‘records of the identity of clients’ shall include records of the 
identification data, account files and business correspondence. 

(ii) the expression ‘cessation of the transactions’ means termination of an account or 
business relationship.” 


[Notification No. 10/2010-E.S./F. No. 6/8/2009-E.S.] 
S. R.MEENA, Under Secy. 

The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3, Sub¬ 
section (i) vide number G.S.R. 444(E), dated the 1 st July, 2005 and subsequently amended by G.S.R. 
717(E), dated the 13 ,h December, 2005, G.S.R. 389 (E), dated the 24 ,h May, 2007, G.S:R. 816(E), dated 
the 12 th November, 2009 and G.S.R 76(E), dated the 12 Ih February, 2010. 


Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New'Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 


!■ < 


